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Commodity Outlook
Grains & Oilseeds

CBOT wheat now likely to remain below 500 USc/bu through Q2 2018. But factors closer to home are starting to
help Australian wheat into firmer territory.

Dairy

Market conditions continue to point to a better season ahead in 2017/18 across Southern Australia.

Beef

More positive signals from global markets may sustain prices into winter.

Sheepmeat

Strong lamb prices are set to continue.

Sugar

Rabobank forecasts prices of 16.4 to 16.5 USc/lb through Q3 2017—equivalent to 496 to 499 AUD/tonne—as
weather risks develop in the form of the Indian monsoon and a potential El Niño.

Cotton

Expect a big push on Australian exports while July prices remain high, although mill appetite will be a key
consideration.

Wool

The breadth of demand, with India and Europe joining China at the table, will sustain prices as the season plays out.

Wine

The 2017 harvest draws to a close while exports push higher to levels not seen since 2009-2010.

Horticulture

The global almond market receives some much anticipated direction, but it points towards a softening in prices.

Fertiliser

Low demand and high supply are holding global fertiliser markets down.

FX

Rabobank expects the AUD/USD rate to slip to 0.72 over the next 12 months (another cent lower than our
expectations a month ago).

Oil

Crude oil outlook remains bullish at 60 USD/BBL Q1 2018, hinging on OPEC deal.

Agriculture on Track for Opportunities
The federal budget is largely being greeted as a vote of confidence in the Australian agricultural sector.
Some of the highlights were a AUD 8.4bn commitment for the new inland freight rail, reduced
company tax rate for small businesses, an extension of instant asset write-off provisions, funding
for the Regional Investment Corporation (RIC), an AUD 8.4m commitment to the new live export
industry welfare assurance program and confirmation of the AUD 2m commitment to the creation of
the milk price index.
The commitment of funds to the inland freight rail between Melbourne and Brisbane is likely to be
of particular benefit, especially for the grain & oilseed and cotton sectors. The new rail and upgrades
will potentially alleviate rising farm-to-port costs by taking pressure off over committed grain lines in
the east and moving grain more efficiently with greater load capacities.
Eastern state growers may face new logistics and marketing opportunities. Some key opportunities
include the possibility of additional container exports and vertical integration. Improved linkage
to northern and southern domestic markets and more efficient access to alternate port zones may
assist to capture arbitrage opportunities.
It is a timely investment given an upward trend in annual grain production, rising costs of farm-to-port
costs and an increasingly competitive international market. However advantages largely depend on the
integration of this with a wider freight strategy including road and branch-line considerations, as well
as specifics of freight-line capacity allocation in peak harvest periods.

Federal
Budget 2017

What to watch
•

Development of a wider freight strategy. Much of the promise for the inland rail commitment
will depend on this.

•

Milk price index. How this new index is collated, reported and potentially used in the context
of current examinations of the milk sector will be of interest.

•

Company structure. Tax rates changes may cause some to consider changes to ownership
structures.

Looking towards the Horizon
Australian rain deciles, April 2017
The variable start to the year has continued with sporadic
rainfall across the country.
Central and eastern pastoral regions have had a very dry conclusion
to the wet season. WA farmers are experiencing dry winter crop
sowing conditions, although significant subsoil moisture remains
from earlier rainfall events. Meanwhile, SA, WA and SW NSW enjoyed
a wetter than average April.
A dry three-month outlook is causing a conservative approach to
the cropping season. BOM forecasts a drier-than-average May, with
the exception of Northern Australia and Tasmania.
The likelihood of an El Niño has eased somewhat in recent times,
although BOM’s ENSO outlook remains at watch. The majority of
models suggest that El Niño and a positive Indian Ocean Dipole
(IOD) will be reached by September. Dry conditions are anticipated
in the west when a positive IOD occurs. BOM does note the relative
inaccuracy of models at this time of the year.
Source: BOM, Rabobank 2017

What to watch
•

The BOM’s ENSO outlook remains at El Niño WATCH, although modelling suggests a shift to an El Niño by the end of September.

•

Producers sowing winter crops have their eyes fixed firmly on the horizon, as they take a cautious approach to the season with a dry forecast in
mind.

An Ominous Seasonal Outlook
Chance of exceeding median rainfall,
May-July 2017

El Niño and IOD moving unfavourably toward
September

Chances of a drier-than-average season in SE Australia are
above 75%.

A positive IOD will strengthen the possibility of dry conditions
across Australia during El Niño.

Source: BOM, Rabobank 2017

Source: BOM, Rabobank 2017

Autumn Rainfall Sought
Late winter storms in key wheat regions of the US created some excitement for CBOT wheat this
month. Price gains of 6% were made. However, much of these gains have since been returned
following forecasts of higher-than-average yields (46.1 bu/acre, + 10% on five-year average, but - 19% on
2016) from the annual Kansas crop tour. When snow melts in western Kansas, more will be revealed.
Rabobank Q4 2017 CBOT wheat forecast is revised down to 455 USc/bu. 500 USc/bu now looks
beyond Q2 2018. The best bet for support for local wheat prices remains the Australian dollar
softening as the year proceeds, though increasingly dry conditions will be playing into the basis. This
has begun to play out over the last fortnight with ASX milling in the late AUD 240s/tonne.
The Australian winter crop planting window is now well advanced. Drier-than-average conditions during
April across Western and Eastern Australia have however delayed planting in some areas. The threemonth rain forecast for below-average rainfall, most pronounced in the south–east, will be on
grain farmers’ minds and have an effect on their planting intentions.
Canola prices rose above AUD 540/tonne this past week, after touching AUD 520/tonne in mid-April.
Seasonal closing of the GM/non-GM spread and delay in Canadian canola planting prompted this
movement. Supply of alternative oils will play into a possible downside for canola prices through
to year’s end.
Continuing circa AUD 1000/tonne prices are helping empty farm storages of 2016/17 chickpeas, and
confirming new crop plans. Downward pressure on chickpea prices is expected over the forward
period, though these will remain significantly more in the money than alternative pulses such as faba
beans, and certainly more than wheat, barley and oats.

Grains &
Oilseeds

What to watch
•

Rainfall. Many regions are looking for rain to continue planting. Areas of the south-east have
had good planting rains, but are facing a 75% chance of below-average rainfall over the coming
three months. In the west, rain will need to arrive soon to avoid some loss in canola hectares.

•

Canola planting in Canada. There have been delays due to wet weather. Signs of catching up
will play into a possible canola price downside going forward.

Australian Dollar Helps Local Wheat
Australian wheat price, May 2016 - May 2017
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Industry Upheaval Leads Headlines
A period of industry upheaval and structural change dominates the headlines; the most
prominent being Murray Goulburn's operational review. The uncertainty and negative
attention is impacting farmer confidence, despite the outlook for the 2017/18 season
remaining upbeat.
Its has been a bumpy finish to the New Zealand production season. Favourable conditions saw
more milk than expected during the shoulder, only for April to turn negative with excessive rainfall
in the North Island. More importantly, the seasonal peak is nearly passed in Europe. While
data is not yet available, production declines have been easing, but the peak will pass with
less milk produced versus last year.
Overall, global dairy markets remain well balanced and prices continue to trade at elevated levels.
The expectation is for global dairy prices to trade at or near these levels through much of 2017/18,
which will help deliver a higher farmgate milk price for the southern export regions.
Good rainfall, at the right time, since April has been a major positive for dairy farmers to
help set up next season. Healthy supplies of home-grown feed and fodder will be a major driver
of the expected return to profitability next season for southern dairy farmers.
Australian milk production fell 5.1% in March bringing YTD volumes down 8.1% or 615m litres.
Victoria has accounted for 80% of the loss of milk supply.

What to watch

Dairy

•

Fonterra have announced an early forecast farmgate price range of 5.30 to 5.70 AUD/kgMS for
season 2017/2018 (with an additional of 40 cents payment). This is early price guidance, and in
line with Rabobank expectations. The focus now turns to announcements by other processors.

•

Murray Goulburn has begun a slow road to recovery. The decision to cancel the Milk Supplier
Support Payment (MSSP), and a commitment pay with an average price of AUD 4.95/kgMS this
season (partially funded with debt) is a positive for supplier short-term.

Production Declines across the Export Engine Are
Slowing
Global dairy prices, 2013-2017
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Will Prices Buck the Trend?
After experiencing a rally in March, young cattle prices stabilised through April with the EYCI
trading at AUD 6.43/kg cwt on 4 May, a slight decline (3%) compared to prices at the start of April.
All prices normally increase through winter, and despite being at very high levels, there
are some positive signals from global markets that might mean prices will remain at these
levels through winter.
March slaughter numbers continue the YOY declines, now into the 22nd month of continuous
contraction. March slaughter was down 3% YOY at 636,200 head. Reflecting the poor wet season
in Queensland, slaughter numbers in Queensland bucked the national trend, increasing 3% YOY.
The female proportion of the total kill in Queensland has also increased from 31% in
January to 43% in March, suggesting there is no longer that drive to restock.
Despite being down due to disruptions with public holidays, export volumes for April were 6%
higher than 2016 at 66,904 tonnes swt. Although US beef exports are performing strongly—up
15% in volume for Q1 2017—Australian product in Japan and Korea continues to maintain its
market share, no doubt assisted by ongoing tariff reductions..
Live export cattle numbers are down 43% for Q1 2017 at 161,045 head. Numbers to Indonesia are
down 21% at 116,815 head. Q2 normally sees an increase in numbers as access to properties
improves after the wet season.

What to watch
•

Beef

The US imported 90cl cow meat price in US dollars has tracked very close to the five-year trend
for this year, just above USD 2.00/lb (USD 4.40/kg). Prices should remain relatively steady
through to July and then increase to USD2.20/lb for the remainder of the year, which is
positive news for Australian exporters. However, lighter slaughter cattle in the US means less fat
trimmings to blend with our lean trimmings plus, more domestic lean trimmings being available
with higher cow kills may be a headwind for the imported 90s prices.

Despite Continuing Strong Prices, Exports to
Key Markets Remain Firm
Eastern Young Cattle Indicator
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And the Hits Keep on Coming
Lamb prices continue their phenomenal trend, outliving the previous peak that was
experienced in 2011. Back in 2011 when the ESTLI peaked at AUD 6.62/kg cwt, it did so in March
before falling through April. With New Zealand on track to produce the second lowest export
lamb slaughter on record, and the China market recovering from drought in Mongolia, there are
signs of good opportunities in the global market that, coupled with the constraints on
supply, could sustain prices at these high levels through to August.
Lamb slaughter declined in March, dropping 5% to 1.9m head. Despite the drop it remains 5%
above the five-year average. Sheep slaughter also fell, dropping 8% YOY to 643,000 head. Large
drops in numbers were experienced in SA, WA and Tasmania. Meanwhile slaughter in NSW and
Victoria increased 17% and 23% respectively.
Lamb exports for April were down 19% YOY at 17,053 tonnes swt. Mutton exports were down 30%
YOY at 8,857 tonnes swt. Lamb exports to China increased 12% YOY for the month of April,
equalling the highest number of consecutive months (eight) with YOY growth since the large
exports experienced in 2013. On the other hand, exports to the US, the Middle East and the EU
continue to drop, falling 23%, 28%, and 13% respectively. China and the Middle East saw large
reductions in mutton exports at 60% and 24% reductions respectively.

What to watch

Sheepmeat

•

Forward contract prices for June and July are showing prices in the order of 660
AUc/kg, which suggests prices do have some room to increase and follow the normal
seasonal trend into winter despite the high start to the year.

Phenomenal Prices Continue to Remain Strong
Eastern States Trade Lamb Indicator
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Heavyweight Brazil Begins Harvest
Continued pressure across the ICE #11 sees nearby prices return to levels of a year ago—at
around 15 USc/lb, or 460 AUD/tonne. Potential for yield increases in Brazil—a function of
favourable dry conditions—and 2017/18 expectations for a 2 to 3m tonne global surplus led the
market lower. Rabobank forecasts prices of 16.4-16.5 USc/lb through Q3 2017—equivalent to 496499 AUD/tonne—as weather risks develop in the form of the Indian monsoon and a potential El
Niño.
The Australian harvest is just around the corner, allowing accurate impact assessments of
Cyclone Debbie to be made. Damage to Proserpine and Mackay could cut the domestic cane crop
by 0.5 to 1.5m tonnes. Despite this, domestic output should reach above 5m tonnes raw value.
The Brazilian ethanol parity has stabilised at 15 USc/lb, limiting the downside to the ICE #11.
The parity effectively provides a price floor, when Brazilian mills switch to producing ethanol. Early
Brazilian Center-South crush has been slow, down 46% versus last year, but should now accelerate.
The substantial role of fund liquidation in determining prices has faded. Managed money
appear to have sold all the longs they wanted, and are instead buying into short positions. With
funds now considered ‘back in their box’, we look to fundamentals for price direction and
anticipate a reduction in volatility.
Much rests on additional supply from Asia to provide the global surplus in 2017/18. There is
still much time, and potential for weather threats, prior to this crop being harvested in Q4. We
expect that any negative production impacts—in the form of a potential El Niño and/or monsoon
disruption—would be highly supportive of the ICE #11.

What to watch

Sugar

•

Wilmar and QSL return to mediation this week. The mediation will attempt to progress
talks between both entities regarding on-supply agreements—hopefully before the 2017
crush season gets underway.

•

The New York ‘Sugar Week’ was underway as of mid-May. It will be interesting to see
how the week influences market sentiment, following dialogue between a number of key
industry players and traders.

Sugar Prices Return to One-Year Lows
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Unfixed Mills Hold Prices High
The nearby July ICE #2 continues to trade in the high 70 USc/lb region, as a relentless on-call mill
sales position keeps speculative traders betting on higher prices. July is effectively the final contract
mills can use to fix old crop sales, and violent volatility is anticipated on the approach. Evidence of
declining on-call sales position is needed before a price top can be called. A 4% softening in the AUD
versus USD has assisted Central Valley cash prices up to 570 AUD/bale.
Domestic harvest is well underway, reaching down into the southern valleys. Impacts of an
excessively hot summer are being felt with wide variations in quality. This includes high leaf counts at
classification, with some difficulty in crop defoliation. Yields are certainly lower YOY, as merchant
production estimates slip closer to the 4m bale mark versus Rabobank ‘s 4.1m bale estimate. With
much of the harvest still to go, weather will be key going forward—short-term forecasts bring some
isolated rain events in New South Wales.
US cotton crop planting is progressing well, now 21% planted versus 25% last year. Slower
progress can be attributed to a 21% YOY acreage increase—a bearish influence on future prices.
Excessive rainfall across the US cotton belt brought some localised concerns but, more broadly, will
provide an excellent moisture profile for the developing crop.
Signals of tightening US export supplies put Australia in the limelight, on the back of a 7.7%
MOM dip in US certified stocks. Australian export sales were slow through March prior to new crop
being made available. Expect a big push on Australian exports while July prices remain high,
although mill appetite will be a key consideration.

What to watch

Cotton

•

The USDA releases its first forecasts for global 2017/18 fundamentals this week. Markets
will need a few days to digest the data, but Rabobank expects confirmation that global stocks
outside of China will increase this season.

•

Weather conditions remain of interest as picking progresses from North to South. The
current short-tem outlook looks favourable for picking.
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The position of speculators and on-call mill sales keeps the ICE #2 supported… but only until July

A demand-driven market
The Australian Eastern Market Indicator (EMI) is again heading upwards. It was a quick
recovery from last month’s lull of AUc1,457/kg, with the EMI hovering at AUc1,544/kg at the time
of writing. This is only 2 cents short of March’s 29-year high. At Auction Week 44, the total value of
this season’s clip was $2.4 billion.
The consumer end of the market is leading prices, with wool being paid for, shipped and used
promptly. This is a result of increased demand for next-to-skin garments and cyclical stock
rebuilding.
2017’s improved seasonal conditions have seen supply through the test house grow.
Queensland, Western Australia and South Australia have recorded substantial increases in test
volumes in the past quarter, at 36%, 15% and 10% higher respectively. The auction offering
season-to-date is 6% greater than this point last year. However, offerings in the next three weeks
will not exceed the 40,000 bale mark. A fall back from the 52,000 bales offered in Week 43 may
bring more good news for prices.
The current enthusiasm for fine wool presents a prime opportunity for Australian producers.
The variety in buyers and destinations, with India and Europe joining China at the table, will
sustain prices as the season plays out. The present situation differs to 2011 price spikes where only
two major buyers were supporting prices.

What to watch

Wool

•

The South African wool selling season is drawing to a close and nearing a two month
sojourn. Any demand shortfalls over the holiday period will most likely divert to the
Australian fine sector.

EMI returns to its upwards trend
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Bubbling Away
The Australian vintage has finally drawn to a close following a much-later-than-usual finish. The
extended growing season in 2017 was met with mostly favourable conditions across much
of the country, barring some isolated weather events that made life difficult for some.
Most notable was the storm cell that cut a path through the Riverland and Sunraysia regions in
early November, and a much-cooler-and-wetter-than-usual year down in Tasmania.
While growing, harvesting and fermenting grapes has kept the industry more than occupied over
recent months, wine export shipments have also been bubbling away in the background. In the
12 months to March 2017, Australian wine exports reached 769m litres in volume (+5%
YOY) and AUD 2.291bn in value (+10% YOY)—their highest level since 2009-10. The high
level breakdown of exports, however, shows that not all products are faced with the same growth
profile. By way of example, total red wine exports rose by 10% in volume over the period, while
white wine exports decreased by 1.5% in volume.
Exports to the Chinese market, which has led the resurgence in Australian red wine
exports, have continued to display strong growth in the year that ended March 2017—
rising by 51% in volume and 43% in value. In other markets, bottled wine shipment volumes
continue to gain ground at higher price points, which is particularly encouraging to see in the US
and UK markets, as more commercial price points remain under significant pressure.

What to watch


Wine

800m L / AUD 3bn. The record level for wine exports of over 800m litres and AUD 3bn
reached in August 2007 might still be some way off, but that shouldn’t diminish recent
achievements. Amongst other things, the structural shift in how commercial wine is shipped
off-shore has significantly contributed to the deterioration in value in the intervening period,
which would make this benchmark even more difficult to achieve in today’s market.

Wine Exports Posting Strong Gains in 2016-17
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Bottled wine exports to the UK market have recorded some good gains, but these have been more than offset by losses at the
commercial end of the market that are reflected in a sharp drop in bulk wine shipments to the market.

Almond Prices Get A Steer in 2017
Global almond prices have been tracking sideways for many months now since they
stabilised following a correction from record-high levels back in late 2015 and early 2016.
The correction largely resulted from turbulence in global market trading and from the market
learning that the 2016 Californian almond crop would turn out to be larger than expected.
Lower global almond prices have acted to stimulate Californian almond shipments that were
beginning to fall, as record-high prices began to eat away at demand, especially in more pricesensitive emerging markets. With supply and demand now more in balance, the global
almond market is again looking for direction, which in essence hinges on expectations
around future Californian almond production. To this end, the USDA has recently released its
much anticipated preliminary crop forecast that points towards a moderate 2.8% increase in the
Californian almond crop to 2,200m pounds in 2017. This is based on estimates that the bearing
orchard area has now reached the one-million-acre-mark
This news will most likely have buyers looking to bid prices down over coming months in
the lead-up to the 2017 harvest, but this downside is expected to be somewhat limited as
global demand is holding up well in the current environment. This ensuing balance will
naturally have implications for the marketing of uncommitted inventories held by Australian
suppliers stemming from the recently processed record crop in 2017.

What to watch


Horticulture

Californian almond-bearing area. Looking beyond 2017-18, the USDA has also released
updated estimates of the size of the Californian almond orchard estate. On top of the news that
the bearing area has grown by 7% YOY to reach the magical one-million-acre mark, even more
telling is the fact that the non-bearing orchard area has also grown to its highest level in recent
memory. Estimated at over 30% of the total orchard estate in 2016, the potential for large
increases in global almond production beyond 2018 is quite apparent.
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The non-bearing area as a share of the total Californian almond orchard estate has reached its highest level in recent memory.
With water constraints now less of a concern, this picture points to strong growth in global production in years to come.

Market Remains Low and Slow
Off the back of the March slump, global urea prices showed little sign of rising. Demand from
major import regions remained lethargic, compounded by growing competition among exporters in
the US and China markets.
Across the board, demand is weak in global phosphate markets. Falling prices prompted some
activity in India, although building exports and declining domestic demand in China kept downward
pressure on prices. Australian demand is winding down from the upcoming cropping season. Potash
prices remain weak, as new Chinese supply contracts are now not expected until June.
Locally, urea imports are up 40% for Q1, while UAN imports have dramatically increased from
665 tonnes in Q1 2016 to 21,429 tonnes in Q1 2017, with 100% of the UAN product sourced from
China. Suppliers are expecting healthy demand from cropping farmers looking to replace nutrients
from a large 2016 crop, while avoiding nitrogen supply shortages that some growers faced last
season. A dry outlook for the winter season is forcing farmers to take a conservative approach to
nitrogen applications.
Megamergers continue to shape the seed and crop protection industries. This week, Syngenta’s
shareholders approved the takeover by ChemChina and the Dow-Dupont deal passed by the
Chinese government. In the short- to medium-term, producers could expect a host of new innovative
products as the industry consolidation continues.
Monsanto recently announced a new investment in gene-editing, considered a simpler and viable
method of improving plant genetics.

What to watch

Farm Inputs

•

Global supply. Increasing supply remains an ongoing issue for suppliers and traders, with
more fertiliser production still to come on-line overseas.

•

Local fertiliser market dynamics. Low prices and new market entrants may cause some
change in local price strategies.

Spot Markets Remain Well Supplied
550

USD/tonne

450

350

250

150

Urea

DAP
Source: Bloomberg, Rabobank 2017

Global prices are expected to remain under pressure through most of 2017, as global supply combines with sluggish demand.

Outlook Hinging on OPEC
Peaking at 56 USc/BBL mid-April, the crude oil price moved downward to be 49 USc/BBL Mid–
May, which is a fall of 12%. Markets are suffering from over supply, with concerns rising
that the commitment by OPEC members to cut supply haven’t been deep enough.
OPEC’s two largest producers, Russia and Saudi Arabia have signalled their desire to extend the
agreement beyond late May, although no further supply cuts are expected. Contrary to efforts
by OPEC, production in Libya is at two-year highs after a short interruption. US production
continues to rise, although US crude imports have not decreased meaningfully.
Rabobank forecasts remain stable at 60 USD/BBL Q1 2018. A bullish outlook is substantiated
primarily by indications from OPEC to continue with supply cuts, although the effectiveness
of the deal is still being established.
In freight markets, the Baltic Dry Index has fallen 22% in the four weeks prior to May 9, to sit
at 1,004 points. Grain- and mineral-related movements have been quiet, while competition
between ships is growing.
Wholesale diesel prices rose modestly in mid April before declining . The Sydney average
terminal gate diesel price sits at AUD 1.10 on 10 May.

Oil &
Freight

What to watch
•

The OPEC deal. Market dynamics largely hinge on the actions of OPEC and whether the
deal will be extended beyond May 25.

•

Global Trade Indicators. A decreasing oil price, the Baltic Dry Index and low commodity
prices have led some commentators to conclude global trade growth was slowing. Watch
this space as we move towards the end of Q2 and into Q3.

Oil at Pre-OPEC levels, Freight Stagnant
Baltic Dry Index, May 2016-May 2017
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Fundamentals Suggest a Weaker AUD
In line with Rabobank expectations, the AUD continued to lose value against the USD in the last
month. We continue to believe it has further to fall.
The US Federal Reserve elected to leave US rates unchanged in its May meeting. While Q1 GDP
growth was weak in the US, the committee viewed the Q1 GDP growth slowdown as likely to be
transitory. It noted its expectation that “economic conditions will evolve in a manner that will warrant
gradual increases in the federal funds rate”.
For now, Rabobank expects this year’s second US rate hike in December (notably later than many
forecasters, who are looking for a June hike).
The Reserve Bank of Australia also keep rates unchanged at its May meeting. The labour market
has been weaker than they had expected. Key data released in the first half of May also showed
disconcerting signs of economic weakness, with a collapse in building approvals (-13.4% MOM and 19.9% YOY) and a -0.1% MOM drop in retail spending in March (versus 0.3% rise consensus). On the
other hand, the housing market remains extremely hot.
The AUD shed another cent against the Greenback in the month to May 9, to sit just above 0.74
(down 3 cents on its February high).
Rabobank expects the AUD/USD rate to slip to 0.72 over the next 12 months (another cent lower
than our expectations a month ago). While we expect the US Fed to raise rates only once more in
2017, we see little prospect of Australian rates moving up given likely ongoing weakness in the labour
market, and some prospects of them even moving down later in the year given the risk that either
Chinese iron ore purchases start to fall or the housing market corrects, or both.

What to watch

FX

•

The Eastern Seaboard housing market and iron ore prices. Rabobank considers there is
potential for both to substantially correct as 2017 progresses—either of which would exert
significant additional downward pressure on the Australian dollar.

Australian Dollar Softens for Second Month
Australian/US dollar Cross Rate
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Want to keep up-to-date with the
latest food & agribusiness insights?
Be sure to tune into our dedicated RaboResearch Food & Agribusiness Australia & New Zealand
podcast channel. Most Apple devices have the “Podcasts” app pre-installed—if not, you can find it in
the App Store. On Android devices, Stitcher and TuneIn Radio are popular podcast apps.

Here’s how to access our podcasts:

Podcasts

•

Simply search for “Rabobank” in your podcast app

•

Click on our food & agribusiness podcast channel

•

Hit subscribe!
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